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About Hero Fincorp Limited Unlisted Shares

Overview of Hero Fincorp and Hero Fincorp Unlisted Shares

(i) Hero FinCorp Limited (HFCL) was incorporated in 1991 as Hero Honda FinLease
Limited. Due to a change in ownership of its parent company Hero MotoCorp Limited
(formerly Hero Honda Motors Limited), the company name was changed to Hero
FinCorp Limited.

(ii) HFCL is engaged in the business of financing, leasing, invoice discounting, and
other financial services. HFCL has a wholly-owned subsidiary, Hero Housing Finance
Limited, which is in the business of providing home loans.

(iii) As of 2020, HFCLS retail operations are present across 938 franchisees and
services are available at 4000+ touch points across 1900+ cities, towns, and villages.
HFCL provides real estate, SME, and start-up loans across 50 locations in the non-
retail sector and processes over 800 applications every month.

(iv) Hero FinCorp Subsidiaries: The Company has a wholly owned subsidiary called
Hero Housing Finance Limited ("HHFL"). HHFL commenced its lending business in
April 2018. The Company is a full-service housing finance company providing hassle-
free home loans to customers across India and its products include:

(i) Housing Loans,

(ii) Loans against Property etc. HHFL has demonstrated phenomenal growth and
disbursed loans worth INR 556.75 crores in its first full year of operations i.e. FY 2019.
During the year, Hero-Fin Corp invested INR 200 crore in HHFL by subscribing to
20,000,000 ordinary shares of INR 10 each on a rights basis.

Key highlights for 2019

(i) Hero Motorcorp Limited (HMCL) holds a 41.03% stake in Hero-Fin Corp.
(ii) Hero-Fin Corp's turnover and net profit have increased by 47.85% and 49.01%,
respectively, over the last three years.

(iii) Hero-Fin Corp's capital adequacy ratio stands at 19.03%, well above the RBI norm
of 15%.

(iv) ICRA and CRISIL Limited have rated the various facilities availed by the company
at AA+.

(v) Hero-Fin Corp receives financial, operational, and management support from
Group HMCL (Group HMCL includes the Group's investment companies and
individual promoters).

(vi) Hero-Fin Corp has a strong institutional investor presence such as Credit Swiss
(Singapore) Limited which holds 2.58% of the company and ChrysCapital which holds
10.56% of the company.
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Key highlights for 2019

(i) Hero Motorcorp Limited (HMCL) holds a 41.03% stake in Hero-Fin Corp.

(ii) Hero-Fin Corp's sales and net profit have grown by 47.85% and 49.01%
respectively in the last three years.

(iii) Hero-Fin Corp's capital adequacy ratio stands at 19.03%, well above the RBI norm
of 15%.

(iv) ICRA and CRISIL Limited have rated the various facilities availed by the company
at AA+,

(v) Hero-Fin Corp receives financial, operational, and management support from its
group HMCL (Group HMCL includes the group's investment companies and individual
promoters).

(vi) Hero-Fin Corp has a strong presence of institutional investors such as Credit
Swiss (Singapore) Limited, which holds 2.58% of the company, and ChrysCapital,
which holds 10.56% of the company.

Key highlights for 2020

(i) During FY2020, Hero-Fin Corp became the leading two-wheeler finance company
in India.

(ii) During FY2019-20, Hero-Fin Corp achieved the milestone of serving 5 million
customers, establishing a network across 2000 locations, and registering a 40% YoY
growth in loan disbursements.

(iii) Hero-Fin Corp disbursed loans worth 17,827 crores during FY2019-20.

(iv) Total assets under management as of March 31, 2020, is 25,182 crores.

(v) PAT was $310 million, up 16% as compared to $268 million last year. Employee
strength as of March 31, 2020, is over 7,500.

(vii) Hero-Fin Corp has recommended a final dividend of Rs 2.55 per equity share for
the financial year ended March 31, 2020.

Key Financial Performance of Hero FinCorp Unlisted Equity for FY22-23

1. Net Interest Income: Net interest income increased by 38% from Rs 2,563 crore in
FY22 to Rs 3,546 crore in FY23. This growth suggests an improvement in interest-
earning assets or an increase in interest rate spreads.

2. Other Income: Other income also registered a growth of 38% from Rs 492 crore in
FY22 to Rs 680 crore in FY23. This growth can be attributed to factors such as fee
income, commission, or profits from non-core business activities.

3. Total Revenue: Hero-Fin Corp's total revenue grew by 38.3% from Rs 3,055 crore in
FY22 to Rs 34,226 crore in FY23. This significant increase indicates a robust track
record of generating revenue from both interest and non-interest sources.
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4. Operating Expenses: Operating expenses increased by 54.3% from €1,374 million in
FY22 to €2,121 million in FY23. The increase reflects higher expenses related to
operational activities, including expansion, inflation, and higher administrative costs.
5. Profit before Provisions: Profit before Provisions increased by 25.2% from €1,681
million in FY22 to €2,105 million in FY23. This growth indicates an improvement in the
company's profitability before provisions.

6. Provisions: Provisions declined 33% from Rs 1,800 crore in FY22 to Rs 1,200 crore
in FY23. The decline suggests a reduction in the amount set aside for potential credit
losses or contingent liabilities, which may be a positive sign of improvement in credit
quality or risk management.

7. Profit after Provisions: Profit after provisions has turned around from a loss of Rs
119 crore in FY22 to a profit of Rs 950 crore in FY23. This significant improvement
indicates that the reduction in provisions is having a positive impact on the
company's overall profitability.

8. Profit after Tax (PAT): Profit after Tax (PAT) has also shown a significant
improvement, increasing from a loss of Rs 194 crore in FY22 to a profit of Rs 457 crore
in FY23. This positive development indicates that the company's performance is
recovering significantly. Overall, Hero-Fin Corp has demonstrated better
performance in FY23 compared to FY22 with significant increases in net interest
income, other income, total profit, and profitability. The reduction in provisions and
turnaround from loss to profit after provisions are positive indicators of improving
asset quality and risk management.

Hero Fincorp Unlisted Share Price Movement
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Hero Fincorp's unlisted share price has soared from Rs 980 to Rs 1,060 in the past
one year. Most of this increase has occurred in the last month. The share price rose
as both profit after tax (PAT) and non-performing assets (NPA) declined. Hero-Fin
Corp has seen a significant increase in revenue which has no doubt helped boost
investor confidence and attract market attention. This growth indicates that the
company is well-run, resulting in higher sales and an overall improved financial
position. Positive sales are seen as an indication of healthy growth in the business,
pleasing investors and boosting the share price.

Current valuation of Hero FinCorp's unlisted stock in the market.

In the current unlisted market, Hero-Fin Corp is priced at Rs 1,200 per share. Hero-
Fin Corp's book value is Rs 415 per share as on March 31, 2023. Hence, the P/B
multiple stands at 2.89x, which appears fully priced in.

Results of 9MFY24
Particulars (In Cr) OMFY 24 OMFY23
NIl 5088 3,876
Fees and Brokage 541 4B5
Revenue from Operations 5,629 4 342
Employees Benefit Expenses 523 319
Other Expenses 1049 1035
Total Expenses 1693 1521
Operating Profit 3,936 2,821
Other Income 57 28
Depreciation 35 21
Finance Cost 2021 1409
PBT 1,927 1,419
Provisioning 1215 1025
Profit After Provisioning 2 394
Tax 239 150
PAT 473 244
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Fundamentals
Hero Fincorp Limited 2055 Per Equity Market Cap (in cr.) 25082.5
Unlisted Shares Price Share P/E Ratio 3037
Lot Size 200 Shares P/B Ratio 435
52 Week Hish 2106 Debt to Equity 7.38
32 Week Low 11240 ROE (%) 11.05
Depository NSDL & CDSL Book Value 433.94
PAN Number AAACHO157] Face Value 10
I5IN Number INESSTNO1016
Financials (Figuresin cr)
P&LStatement
P&LStatement 2021 2022 2023 2024
Interest Earned 3877 4241 3719 7470
(Other Income 401 407 728 880
Interest Expended 1710 1678 2173 3097
Operating Expenszes 1100 1408 2288 2313
Provisions and contingencies 1417 1840 1212 1722
PAT 51 -191 479 637
eps 402 -15.04 37.62 50.16
Gross NPA 74 79 5.37 4.02
Net NPA 461 463 2.79 2
Financial Ratios 2021 2022 2023 2024
Advances 26104 311341 30871 49880
Book Value 3011 37535 411.85 45304
PB 204 3.06 3.04 3.91
ROE (%) 1.03 -4.01 Q.14 11.05
Balance Sheet
Assets 2021 2022 2023 2024
Fixed Assets 93 o2 111 181
Cash and Balances 1222 1038 700 158
Investment 1917 1172 1747 1896
Advances 26104 31341 30871 40820
Other assestes 570 756 93231 1089
TotalAssets 29994 34399 43451.31 53204
Liabilities 2021 2022 2023 2024
Share Capital 127 127 12731 127
FV 10 10 10 10
Reserves 4340 4640 5116 5638
Borrowing 23391 27875 333590
Deposits 0 0 0
Other Liabilities 1628 1747 4840
TotalLiabilities 20094 34399 43451.31
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Cash-Flow Statement

Cash- Flow Statement 2021 2022 2023 2024
PBT (%) 71 -2134 735 060
QPEWC 1589 1621 2278 3121
Term Deposit 0 0 0 0
Change in Investment 0 0 0 0
Change in Advances -3340 0987 -07432 -11381
Change in Deposit 0 0 0 0
Other Changes 78 62 676 =503
Working Capital Change -3271 -6925 -0066 -12084
Cash Generated From Operations -1682 -5304 -6788 -8943
Tax 159 109 227 276
Cash Flow From Operations -1841 -3413 -7015 -0239
Purchase of PPE -15 -23 =50 -161
Sale of PPE 3 5 2.71 4
Purchase of Investment -27527 -18773 -17641 -14832
Sale of Investments 25735 19582 17163 14744
Others 48 30 68 115
Cash Flow from Investment -1754 830 -457 29 -130
Proceeds from Borrowing 21384 21131 24202 20256
Repavment of Borrowing -19524 -16759 -19122 -20410
Divided -12 -12 0 -103
Proceeds from Equity 470 2 2000 0
Others From Financing 38 -14 269 =26
Cash Flow from Financing 2336 4348 7349 8717
Net Cash Generated -1239 -235 -123.20 -632
Cash at the Start 2343 1106 874 730
Cash at the End 1104 871 730.71 08




